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Four kinds of view which deny the law in Japan

(1) Discussions hitherto and their points of riew

Recent critics against MARX’S economics seem to have focused on the pros and
cons concerning the above mentioned subject, i.e., how to interpret the following
sentence,
“Aber alle Methoden zur Produktion des Mehrwerts sind zugleigh Methoden
der Akkumulation und jede Ausdehnung der Akkumulation wird umgekehrt
Mittel zur Entwicklung jener Methoden. Es folgt daher, dass im Masse
wie Kapital akkumuliert, die Lage der Arberters, welches immer seine
Zahlung, hoch oder niedrig, sich verschlechtern muss.” (Das Kapital, Bd.
1. Volksausgabe, Moskau, s. 680)

and those views denying the law are grounded on the following reasons:

1. the law does not coincide with the reality of the economic life: the law

itself is incorrect.

2. the absolute Verelendung of the labourer may have reflected truly the reality

at the times, when MARx and LenIN lived, but it does not at present.

3. the mechanical separation of the law into two parts: the absolute and relative:

both of the two parts appear alternatively and successively; first the relative,
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then the absolute.

4. in spite of acknowledging the relative Verelendung, deny the absolute by
introducing various kinds of opposing factors against the diminishing rate of
profit.

The common phenomena of these views are that they see the law only from the
material living level of the labourer, but have not analysed as such the essence of
the law as explained by Marx.

On the other hand, the people who acknowledge the law have not yet analysed
the law itself up to now, only having given its definition or explanation.  For
example, The Political Economy, a text-book, 3rd. revised edition, Moscow, 1958,
gives an explanation of the law, but not analysed what it is consisted of.

As well known, LENIN, upon the fact that the small-scale producer has been and
is being disintegrated into two classes, i.e., the capitalist who owns production
means and the proletariat who can not live unless he sells his labour power, defined
the downfall of the small-scale producer into the proletariat as a phenomenon of the
Verelendung. (LENIN, Collected Works, Bk. 1, The so-called market problem.)
And in other place, he, upon the statistics of German Government before the World
War 1, stressing the fact that the living condition of the proletariat was constantly
lowering down, told that the law had been virtually proved.

Besides, following the above, LENIN said,

1. Capitalism has produced and strengthened poverty as a fact.

2. The Verelendung should not be understood in the meaning of physical, but in
the social meaning, namely, the living level of the proletariat does not cope
with the increase of demand of the capitalist as well as the whole society.

3. The increase of poverty testifies itself in the boundary zones of capitalism.

But this can not be said to be the theoretical analysis of the law as scholars do.
This is the chief cause of the pros and cons of the law.  Thus the problem what

the law itself is and is consisted of remains unsolved yet.

(2) The the theoretical construction of the law

The development of capitalism or capital accumulation is expressed in the ratin
of invariable capital versus variable.  Suppose capital accumulation has proceeded

(A) to (B), then

(A) (B)
C_ ¢
v v
, V! o ‘ C+V c'+V
consequently ~ < c therefore v < 7
This is the relative Verelendung of the proletariat.  But the meaning of C:V
is not always confined within the relation between capitalist and labourer.  For

example, in the partnership or corporation there are sometimes two kinds of in-
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vestment, i.e., one who invests money and the other his technique or ability
(mental labour power).  Therefore it is necessary to change the above formula into
the relation between capitalist and labourer, i.e., how much the labourer must work
to produce surplus value (M) or to earn his wage, namely,

C+V+M '+ VM

A% VA
But in Marx’s value theory M=KV (K means a coefficient of M to V), so the

above formula can be rewritten as follows:

CHVU+K) C'+ V(1 +K)
A% v/
C+V _ C+V
As shown above, v < Vi
1 !
consequently C+V(I+K) < c+v (,] +K)
vV A%

v/ C"+v'+M N4 ~ V

therefore, 5~ < “EhvaM T o rvoM < CIvVIM

This means that the labourer can not earn the same amount of wage as before
unless he works much more than before, in other words, his labour value is dimin-
ishingly estimated. The only factor which determines the labourer’s living level is
his wage, because nothing else can serve him as his income, therefore, his living
level worsens in accordance with the increase of capital accumulation. This is the
meaning of the absolute Verelendung.

From the above analysis the following conclusions can be induced:

I. The absolute and relative Verelendung are two phases of the same phenome-

non and the both work simultaneously in the same direction.

2. It is effective to the whole of the proletariat as well as to the individual

belonging thereto.

3. Hence the following formula can be induced, by eliminating C,

V! N4
NS N

N is the total number of the working labourers. This is the view explained
in the Political Economy, a text-book, Moscow. But in this case the following
questions must be solved:

a) VvV — V

b) N — N/

c) The effect of the change of C upon V and N.

a) V —— V' This is not the index to show how many labourers increased. (see
Das Kapital, Bd. 1, Chap. 23.) One time they may increase, but in other time
may decrease.

b) N —— N’ This does not mean the biological increase or decrease of the popu-
lation, but the movement of the population from small-scale producer class to
proletariat. This is a qualitative change of the population. This may be defined
as the first form of Verelendung in the capitalism, as Lenin said. But it is

different from the decrease of wage rate of labourers employed in a capitalistic
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enterprize. Because the small-scale producer would not change his hitherto
jobs, unless there is a possibility of warning more income than that which he
got hitherto.

The explanation which Marx detailed in Das Kepital was chiefly the phenomena
of this qualitative change and the phenomena of the relative overpopulation
caused thereby, i.e., the industrial reserve army. Most economists see this
reserve army as the cause of the absolute Verelendung, but Verelendungstendenz
itself which works constantly solong as the capital accumulation exists, is differ-
ent from the factor which is acting as the phenomena aggravating the tendency.
The relative and absolute Verelendung is inherent in the capitalistic production,
but the reserve army is rather an attendant phenomena therefor, because there
may happen the case the capital accumulation proceeds, in its stead, the popu-
lation of the reserve army remains unchanged.

C —> C! This can happen through the fact that the dexterity of the labourer
raised and the quantity of materials dealt with by the labourer accordingly
increased, but the normal increase of C is caused by the displacement of labour-
ers by the machine. And this motivates further the displacement of the higher
class labourer by the lower. Usually both of the two are carried out side by
side and serve to decrease the production cost.

Suppose N means number of the labourers employed, being consisted of ny, ng-
------ and graded according to their dexterity: and if their basis wage is expressed
with p, the average wage with P, then,

V=PN
N1y, F g, JLlg corrrrererrsrrerren o 4 fim
PN:mpnl_‘_ (m__.] ) Plig rerseerereee e +pnm

When n; is displaced by machine, P decreases, but on the contrary in case of
nm, P increases.

But the normal form of the displacement of the labourer by the machine is the
former, thus the former case has much more probability than the latter.

\ v
N > N/
i | A N7y '
but PN "V 1f V=V then PP<{P

P increases with the diminishing rate compared with that of V. This does not
mean that the wage should be fixed at the same amount, but that the labourer
must work much more than before, if he wishes to earn the same amount of
wage, i.e., the worsening of working condition. This is the analysis seen from
the side of value.

Next problem is the relation between the wage and the quantity of the neces-

saries of life to be purchased by the same wage, i.e., value seen from the gide of

goods quantity. The increase of labour productivity is expressed in the form of

increase of quantity of goods produced.

Marx told to the effect that, in accordance with the increase of productivity,
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the price of the goods produced becomes cheaper generally. (Das Kapital Bd. 3,
Chap. 13.) The relation between price and quantity of goods is expressed as follows:
CHVEM C'+ Vv +M
Q Qf
Q < CrViM
Q= O+ VM
C+V+M < )\

But as shown before,

Ch+ v +wMm A4

' !

consequently m% < —%—r or f% < 0
Upon the increase of productivity, the labourer seems to become being able to
purchase more goods than before and would be able to live more comfortably.  The
diminishing wage rate and living level expressed in goods seem to work in the
contrary direction, one downward, but the other upward. But the point to be

noticed here is that the gemeral increase of productivity does mnot necessarily mean
the increase of labourer’s necessaries of living, i.e., here the relation between the
section of the production-means production and that of the consumer goods must be

considered.

Q = wy+w,

W1, ’I“Wz/ V,

Wy W, A%

But the above does not always testify to
wy' ~ A
W \%
because in this case there must be
' '
W1 ~ S V

W1 T

but it is incompatible with the general formula of capital accumulation: the
priority of the production means section to the consumer goods section.
As for C:V, there exists the following formula,

v! C'+ v +M' < c’

v C+V+M C
This is the reason why the absolute Verelendung is hidden within the relative
and seems as if it do not exist.  The above analysis is the formal side of the law,

and as long as this side is concerned, two Verelendungs seem to be the same thing,
but the difference of the two in the function to the capital accumulation must be
noticed. In the relative Verelendung it is enough to compare C with V, objectively
as they are in the form of material and personal cost, but in the absolute Vere-
lendung Mehrwert or profit (hidden within the business) to be expected in the
future must be considered.  Moreover, Mehrwert depends upon the complex circum-
stances of economic activity, accordingly is apt to lose sight of the direct connection
with the production. Thus both Verelendung should not be seen mechanically as the

same thing.
They are different in their function to the increase of capital accumulation. The
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relative Verelendung is the objective and quantitative relation, but the absolute
Verelendung is rather the subjective and psychological relation which compels to
proceed the capital accumulation, because the labourer, under the condition that he
can not earn the same amount of wage unless he works more than before, is forced
to work harder. In this meaning, the latter is rather is its result, but the result
again acts for the cause of motivating the former. Thus both work reciprocally
each other, one time as a cause, but the other time as a result, and dialectically
accelerate the capital accumulation.  How much the capitalist would accumulate his
capital, if there were, on the labourer’s side, no condition which makes the labourer
correspond with it, there can not be any assurance of materializing the accumulation.
The Verelendungstendenz serves just for it and in this meaning it is a basic ob-
jective law of the capitalistic production.

What is the significance of Marx’s having found this law?

As above said, C:V in the relative Verelendung is not always limited in the
relation between capital and labour, but if granted for so limited, there arises the
following question: although the proportion to come into the labourer is less than
that to the capitalist, yet admits of compromise in the labourer due to the reason
that his wage increases anyhow. On the contrary, in the absolute Verelendung
there is only a way of worsening of labour conditibn, but nothing in the capitalist.

The law of diminishing rate of profit drives logically the capitalist to his
downfall in the long run on one side and the capitalistic production system means
hopeless to the labourer either on the other side. Here comes out the conclusion that
the collapse of the capitalism is necessary to the labourer.  Thus following out the
logic, the relative Verelendung is an intermedium to induce the absolute Verelendung:
the latter is the end.

Thus looking through the problem, it is not correct to accept one side and deny
the other of the law. The relative and absolute Verelendung are united in one law.
This is the correct way to understand the construction of Das Kapital,

By the way there is a view to connect this law specially with crisis. But as
shown in the formula,

M = KV = K(PN)

The decrease of M inflicts V through P or N, but the law is always working
as long as the capital accumulation proceeds, no matter when it is in the normal
activity or in the crisis, so this law itself has no relation with the crisis. Marx
said, “Wagelaboour system is a slavery system. Without any relation whether the
wage earned by the labourer in- or decreases, it is a slavery system, in which the
labourer, in accordance with the development of social productivity, becomes immer
more severe.” (The critic of Gotha Programme)

Will the features of this law change in the socialism?

No matter how the invariable and variable capital may change their names,
their substance must exist and the ratio of C: V will increase. Here the law will be
apparently effective as hitherto, but in the socialism there is no capitalist at all and
the surplus value which came before into the hand of capitalist is to be refunded to

— o —
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the labourer as well as the other working people indirectly through the Government
established by the people, thus all of the social products serves so as to make the
living condition of people promote.  This is the form and procedure of the dialectic
development of the law in the higher dimension. This is the reason why the law

is called the law of the capitalistic production.

l.

[A]

(3) The several socio-economic conditions which make

the phenomena more complex

The confusion in the wage definition or the estimation of labour value. The
labour value, i.e., the wage is of social and historical nature, but due to the
reason that the wage is expressed in the form of so much amount of money or
a quantity of living necessaries to be purchased with the money, the differences
of two stages in the development are apt to be ignored and simply compared
upon the basis of the wage amount or the kind and quantity of the living neces-
saries, The comparison upon the basis of wage amount or living cost is reasonable
only within the short range of period.

The difference of the industrial construction between two stages and of the
estimation of labour power caused thereby. Looking at the history of capitalism,
its staple industry originated in textile and shifted to mining, machine, chemis-
try, electricity etc., i.e.,from the production of consumer goods to that of
production means.  This makes the estimation of the basic or average labour
power in one stage different and more complex. This is also applied to the
comparison between the labour power in the free competition economy and that
in the monopoly.

The problem how to estimate the significance of the labourer’s living environment
created by the development of business and the change of the industrial con-
struction is one of the chief causes brought about the pros and cons concerning
the law.

Tt is true that it has created apparently more comfortable social living
environment and has motivated some people to think of having found the ina-
daptability of the law in the modern society. But the point to bear in mind
here is that the motive power of capitalist production is to gain more surplus
value and the employment of labourers is a means therefor: the capitalist is in a
leading position and the labourer in a passive. If a supplementary investment
for the improvement of the working condtiion would bring much more surplus
value than the supplementary investment to the capitalist, he would not spare
the investment for it, even if it might serve for the welfare of the labourer.
This seems to better the labourer’s living condition, but the degree of this
betterment is much less than the extra profit gained by the capitalist. Neverthe-
less, seeing only this betterment and ignoring the relation between the labour
and capital, many critics think that Marx’s law has been denied by reality.
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. The change of monetary standard of value and role of the Governmental finance
upon economic activity has had much more weight upon wage as well as the
living condition of the labourer.

Countries of capitalism have been divided into two groups: the imperialistic
and, more or less, the colonial or dependent countries, and the worid divided
into two economic systems: the capitalism and the socialism. These phenomena
are making the comparison of the labourer’s living level much more complex and
difficult.

. The strength of the trade union for checking the worsening of their wage or
living level.

(4) Four kinds of views which deny the law in Japan

. The categorical confusion caused by the illogicality. The law of the Verelen-
dungstendenz is originally to be applied to the capitalistic production, therefore,
it is not effective in the pre-capitalistic economy, i.e., in the small-scale
economy, because here exsts no relation between capitalist and labourer in
principle.  But people belonging to this category try to apply this law to the
pre-capitalistic economy or reversely, apply the law of the pre-capitalistic
economy to the capitalism. For example, {first, they suppose the labourer
should be able to earn so much more wage just as proportionally as the production
increases: and second, they ignore the relation of two productin sections:
productive means and consumer goods.

. This group thinks: at the times, when Marx and Lenin lived, this law was
correct and effective to the full, but now not, because the capitalism has
changed.  They seek their basis of the argument ‘not in the relation between
capital and labour, but only in the change of living environment or material
living level.

. This type tries to divide mechanically the law into two: the relative and the
absolute Verelendung, and thinks that in the first stage appears the absolute
Verelendung, then comes the relative, thus losing sight of the dialectic unity of
the law.

. This group searches for various kinds of opposing factors working against the
law and defines the absolute Verelendung is not always imperative, though the
relative is effective.

Concerning all these four kinds of critics, this article analyses respectively why
and in what point their views are incorrect.
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