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A New Study of Marx’s Formula of Reproduction Process in China.
By

Densuke SHINKAWA

1. The hitherto debates concerning Marx’s formula of reproduction process were gemne-
rally to connect it with the general tendency of the decline of profit rate, treated in
the 3rd book of The Capital, but they do not coincide with the aim of Marx’s
study in his 20d book of The Capital. Because the object of Marx re the above
mentioned subject is to explain the material conditions which enable the reproduc-
tion under the following situations:- 7
a) How does social total capital, composed of individual capitals, fulfil its

reproduction process, the individual capitals being entangled each other in the
economic competition?

b) How is the capital value, consumed in the production process, to be compensated
by the yearly products? How is the relation of this compensation with the
self consumption of surplus value by the capitalist and the consumption of wage
by the labourer?

The premises set here by Marx are:-

a) Pure capitalistic economy, in which capitalists and labourers exist only.

b) The economy, in which all the products are sold at their value.

¢) The economy, in which no change of money-value, nor any credit happens.

Therefore:

a) It is not only unnecessary, but also mistaken to deal with this reproduction
process in connection with the general law of the decline of profit rate. Because
only a part of the fix capital which takes part in the production process, i. e.,
the part to be compensated, is considered here, but not the other part, so that
the capital in the formula and the total amount of capital in the 3rd book of
The Captal do not coincide.

b) The formula does not express the technical progress whilst the reproduction.
This is contrary to the reality. The premise of the general law of the decline

of profit rate is based upon the assumption of the steady uprise of constant
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capital compared with the variable capital.

¢) Marx’s formula should be considered to be the differentiated aspect of the
circulation of factors in connection with the reproduction whilst so very short
range of time of reproduction process as the change of the value of goods
and money can be seen negligible.

d) Marx focused his study on the border line between simple reproduction process

and the enlarged one.

. Lenin, contrary to the hitherto economists and ignoring the arithmetical figures

shown by Marx, extracts from the formula the essence as follows: it shows the
law that the production of productive goods for productive goods proceeds the most
speedily, then the production of productive goods for consumable goods, and the
production of consumable goods proceeds the most slowly.

But the object of Lenin’s study was not to aim at the study of Marx's formula
itself, therefore he only touched it whilst his debate against the Narodniki school
in the market problem.

. The Method of Study in China, written by Ting Shao-Kwei and Chang Hua-Hsia,

is to develop the fundamental idea outlined by Lenin, i.e., to certify the priority
of production of productive goods against consumable goods in the enlarged repro-
duction process by mathematical method. Ting's article was wr itten in T he Economic
Study (1956, No. 4) and Chang’s in the same journal in 1957, No. 1.
Chang, in his article, criticized Ting's premise as follows: the general tendency
of increase of C/V ratio is only to be taken up as the premise for the mathematical
certification in stead of the fact that Ting takes up more two premises besides the
above, i.e., one, the C/V of I division must be higher than that of Il division
and the other, the increase rate of C/V of I division must be higher than that of II
division. This is because the latter two premises are contrary to the historical facts.
But the characteristics of Chang's article lie in the points that he has not only
criticized Ting’s improper points, but also developed Ting’s certification further in
connection with the correlation of

a) Change of C/V rate

b) Change of surplus value rate M/V

¢) Change of accumulation rate
and their effect upon the priority of I division against II.

. Some questions about the study of Ting and Chang are:-

a) In the socialistic economy the circulation form of goods differs from that in the
capitalistic economy, i.e., there is generally no circulation of productive goods
upon the responsibility of each enterprise. In this case, is it correct that the

same formula as Marx's his formula has been established upon capitalistic

economy can be applied? In the socialistic economy there is only the
circulation of consumable goods between individuals.

b) In the socialistic economy the price of goods under circulation is decided by the
plan economy, but not by the natural result of free competition between enter-
prises. Can the same formula as defined by Marx be applied in this case?

Because the meaning of the circulation of goods differs.
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